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US/Global Auto Industry Dynamics
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US Auto industry dynamics — BofA expects downturn/trough in 2020E
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We pulled forward our trough US sales/NA production forecast to 2020, based on the
expectation for a significant deterioration in demand due to the coronavirus (COVID-19)
pandemic. Even before this, we had long anticipated a downturn in the US/NA market,

driven by affordability dynamics that had start to work against the consumer.

Source: WardsAuto InfoBank, BofA Global Research estimates



US Auto industry dynamics — 2Q:20 toughest in modern history 7

US sales declined materially
YoY in recent months due to
the COVID-19 pandemic,
with April down 47% Yoy,
May down 29%, June down
24%, and July down 14%

NA production declined
more substantially with
production stoppages and
slow restarts/ramps, leading
to 67% YoY decline in 2Q:20,
and velocity of recovery is
still questionable

Quarterly Production (YoY % Change)
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Source: WardsAuto InfoBank, BofA Global Research estimates



US Auto industry dynamics — Inventory becoming a pressure point <7

With production that was
effectively 0 in April-May,
but sales that have
surprisingly hung in, a
notable inventory shortage
has emerged, which is just
starting to be corrected

Inventory levels on an
absolute and days’ supply
basis only just inflected in
May-June and will take a few
months to return to more
normal levels

Inventory Day’s Supply

Absolute Inventory Level (mm)
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Source: WardsAuto InfoBank, BofA Global Research
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Global Auto industry dynamics — Synchronized downturn with COVID =

2016 2017 2018 2019 2020E 2021E 2022E 2023E 2024E 2025E

EU 28 17,213,806 17,793,591 17,866,958 18,095,241 13,321,786 15,316,910 16,363,673 16,650,952 16,958,599 16,639,344
YoY % 7.1% 3.4% 0.4% 1.3% -26.4% 15.0% 6.8% 1.8% 1.8% -1.9%
East Europe 2,611,540 2,785,282 2,688,588 2,515,640 1,804,621 2,080,680 2,480,040 2,935,527 3,133,768 3,245,037
YoY % -7.6% 6.7% -3.5% -6.4% -28.3% 15.3% 19.2% 18.4% 6.8% 3.6%
North America 21,088,657 20,804,733 20,723,019 20,312,378 15,234,284 17,519,426 18,833,383 19,775,052 20,269,428 20,269,428
YoY % 1.8% -1.3% -0.4% -2.0% -25.0% 15.0% 7.5% 5.0% 2.5% 0.0%
Asia ex-China 13,283,840 14,016,053 14,597,953 13,952,269 11,763,527 12,781,195 13,404,592 13,924,901 14,272,245 14,645,655
YoY % 1.5% 5.2% 4.2% -4.4% -15.7% 8.7% 4.9% 3.9% 2.5% 2.6%
China 28,037,401 28,422,188 27,533,511 25,276,923 22,471,185 23,954,283 24,385,460 25,657,821 26,626,375 27,657,467
YoY % 12.5% 1.4% -3.1% -8.2% -11.1% 6.6% 1.8% 1.5% 1.5% 1.4%
South America 3,909,479 4,390,212 4,698,024 4,503,848 3,119,825 3,703,451 4,135,392 4,495106 4,811,854 5,038,729
YoY % -11.0% 12.3% 7.0% -4.1% -30.7% 18.7% 11.7% 8.7% 7.0% 4.7%
Middle East/Africa 4,785,385 4,755,305 4,280,236 3,849,419 2,770,702 3,178,929 3,582,678 3,923,746 4,204,839 4,463,126
YoY % -4.2% -0.6% -10.0% -10.1% -28.0% 14.7% 12.7% 9.5% 7.2% 6.1%
Oceania 1,304,413 1,326,363 1,290,598 1,196,445 907,331 1,024,957 1,037,881 1,130,080 1,196,266 1,175,907
YoY % 2.8% 1.7% 2.7% -7.3% -24.2% 13.0% 1.3% 8.9% 5.9% -1.7%
Global LV Sales 92,234,521 94,293,727 93,678,887 89,702,163 71,393,260 79,559,831 84,223,099 88,493,185 91,473,375 93,134,693
YoY % 4.5% 2.2% -0.7% -4.2% -20.4% 11.4% 5.9% 5.1% 3.4% 1.8%

Even after a weak 2018-2019, we expect a synchronized downturn in regional sales/
production volumes in 2020E with the COVID-19 pandemic, and specifically forecast Europe -
27% YoY, North America -25%, Asia Pacific -13%, for a total Global decline of 20% YoY.

Source: BofA Global Research



Global Auto industry dynamics — Tail risks abound and skew negative <

Global macroeconomic
volatility

Technology and other disruptive forces

Coronavirus

Currency rate volatility

US elections

N Inflation/deflation
Geopolitical events

Uncertainty in emerging markets

Central bank activity vs. fiscal
Trade _ stimulus
agreements/disagreements and

potential reform/friction
Global interest rate bifurcation

Despite the already very challenging start to 2020, tail risks for the global automotive
industry still have a definitively negative bias, in our view. Among these, the most significant
is a possible pushout in the anticipated inflection in global sales/production to 2021+, driven

by ongoing macroeconomic volatility/uncertainty with the COVID-19 pandemic.

Source: BofA Global Research



Car Wars
Automotive Product & Pipeline Analysis




Car Wars background & thesis 77

* An annual proprietary study

— Based on numerous primary and secondary sources

Quantifies industry product trends
— Counts number of new, all new, or next generation models
— Forecasts annual unit volume of new models
* Measures the competitiveness of OEM product plans in several ways
— Replacement rate (% of OEM’s volume replaced annually)
— Average showroom age (years on the market)
— Mix of new model volume by segment
— Key is to measure performance relative to competitors, industry average
* Provides historical perspective
— First published in 1991
— Datasets extend back to 1987

— Time series for replacement rate, showroom age, and model mix

Source: BofA Global Research



Car Wars background & thesis

10

Replacement rate

v

Showroom age
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Market share

v
Profitability
v
Stock Price

Replacement Rate, Showroom Age (Vol Weighted), Market Share (2001-2020)

Ford

FCA

GM

Industry Avg.
Toyota
Nissan
European
Honda
Korean

Avg. Replacement Avg. Showroom Age US Market Share

Rate " 0/(U) A2l
13.6% 0.8 9.7%
13.0% 0.4 2.7%
14.0% 0.1 12.4%
15.8% 0.0 0.0%
18.0% (0.1) 5.3%
16.9% (0.1) 3.9%
17.1% (0.2) 3.6%
19.7% (0.2) 3.1%
22.4% (0.9) 6.0%

Source: BofA Global Research
[1] Volume weighted average annual replacement rate for MY2001-2020
[2] Market share change is based on calendar years 2000-2019



Car Wars industry trends — New model launches

New Model Launches by Model Year
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We expect OEMs to launch 250 new models during our forecast period (MY2021-24), or an
average of 63 per year. Typically, this level of new model introductions would be a positive
sign for the industry. However, in the near-term this robust product activity in a soft crisis
derailed market creates some risk for profits. This could reverse in 2021+ to a net positive.

Source: BofA Global Research



Car Wars industry trends — Annual replacement rate
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Between model years 2001 and 2020, the industry replaced about 16% of its volume each
year with new models. Over the next four model years, we expect the annual replacement
rate of industry volume will trend at about 18%, above the historical average level.

Source: BofA Global Research
[ Average is volume weighted



Car Wars industry trends — New models by segment “7

100%
90% m Crossover
80%
70% ® Light Truck
60%
50% - gl;))étr{trg gar
40°
3202 1 0 Mid/Large Car
20% 4
10% m Small Car

0% |

11-20 21-24

New model emphasis is on CUVs and Light Trucks, with launches accounting for 49% and 28%
of new volume in MY2021-24, respectively, which should continue to support industry mix.
However, the proliferation of CUV models (113 launches) will likely pressure OEMs’
profitability in the segment as the market gets crowded and price competition emerges.

13 Source: BofA Global Research
Not volume weighted



Car Wars industry trends — Crossover surge intensifies 77

New models by segment Number of passenger car nameplates
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Automakers are aggressively pursuing the Crossover segment, particularly at the premium
price point. This industry overweight will likely pressure the segments profitability to

passenger car levels in the next few years.

14
Source: BofA Global Research



Car Wars manufacturer trends — Replacement rate dispersion widens <
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The dispersion in product replacement rates opens wide over the next four years. The
delta in the spread of cumulative replacement rates among OEMs is 34% from high
(Honda) to low (FCA). This is about 2x what it has been in recent years.

15
Source: BofA Global Research



Car Wars manufacturer trends - Expected market share shifts MY2021-24 <=

Res:z::"ent Avg. Showroom 2019 Mkt.  Direction of US Mkt.
Rate [ Age O/(U) Share Share, CY23 vs. CY19
Honda 22.9% (0.3) 9.5% 1
Korean 22.5% (1.0) 7.8% 1
Ford 20.8% (0.7) 13.8% 1
Nissan 19.2% (0.4) 7.9% —
Industry Avg. 18.4% 0.0 nm nm
European 17.5% 0.1 8.1% —>
GM 16.2% 0.4 17.0% 1
Toyota 14.8% 0.6 14.0% 1
FCA 14.3% 0.6 12.9% 1

Over the next four models years, there is a relatively wide dispersion of OEM replacement
rates. This appears to be due to differences in product investment towards traditional
models vs. alternative powertrain development. There is theoretically some market share
opportunity at Honda, the Korean OEMs, and Ford, as well as risk at GM, Toyota, and FCA.

16 Source: BofA Global Research
[1] Volume weighted average annual replacement rate for MY2021-2024
[2] Market share change forecast is for calendar years 2019-2023



Future Car Wars
Electrification & Autonomy




Future Car Wars — Powertrain %

Nameplate offerings by powertrain typelll Number of nameplate offerings by powertrain type
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Tallying up all the powertrain offerings across all the new model nameplates MY21-24, we
estimate half will be pure internal combustion (ICE), and the remainder some alternative
powertrain variant (hybrid, electric, fuel cell). We expect many traditional ICE models will be
offered with an alternative powertrain variant, although there will also be 63 standalone
alternative powertrain vehicles, with introductions led by GM and VW.

18
Source: BofA Global Research

[1] % of nameplate and powertrain count; not % of volume



Future Car Wars — Powertrain ”7/

Powertrain offering mix by OEM - % of total Powertrain offering by OEM - # of models
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Over our forecast period, it appears that GM and VW are pushing the most aggressively into
electrification, with a slew of standalone models launching MY21-24, although others are not
far behind. In addition to some standalone electric models, many OEMs have focused on
introducing varying levels of hybridization/electrification across existing nameplates. A
number of electric vehicle startups (Rivian, Fisker, Lucid, Byton, etc.) are also expected to
launch new products within our forecast period.

19
Source: BofA Global Research



Future Car Wars - Core to Future transition framework 7

CORE FUTURE

o\xlse\\/rationalize Core to proyjy
capital & resources for Future

.. ong-term Future opportu
(and remaining Core) business

4 Identify new opportunities in
a“ture business to enhance Co'®
nd r. €volutionize total business

Allocate capital & resources between Core & Future in balance

Companies’ optimization of Core segments enhances the yield and output of their total Core
business, which can then be used to the develop Future technologies and businesses, and
ultimately expand companies’ market and financial opportunity.

20
Source: BofA Global Research



Why We Like the Dealer Business Model
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Dealers — Profitable & less cyclical link in auto value chain “7
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Source: National Automobile Dealers Association, Company filings, BofA Global Research
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Dealers — Should benefit from back-end businesses & rationalization <z

For an average dealer, the
Used Vehicle, P&S, and F&I
business represent roughly
48% of total revenue, but
nearly 86% of total gross
profit

Back-end business exposure
will become increasingly
important, as there is a
smaller channel of dealers
through which these units
are flowing for transactions
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Conclusions — Challenges remain, but emerging stronger 5

® Global automotive value chain faces a challenging macro environment

— In the near-term, global light vehicle sales/production are in a period of synchronized downturn across all regional markets, driven by
the COVID-19 pandemic; and we pulled forward our trough estimate for the US cycle to 2020E, with recovery thereafter

—  This macroeconomic environment poses a challenge for companies of mere survival and weathering through the trough versus what had
been a decade-long trend of revenue growth, steady margins, efficient capital allocation, and improved returns

® For the industry in aggregate, product activity remains robust, although an abundance of new
models into a softer market may result in overcrowding

—  Entire industry’s overweight on CUV model introductions will likely pressure the segment’s profitability to the historically low levels of
passenger cars in short order

— Assurge of alternative powertrain vehicles at higher price points may begin to support the development of the EV market in the US

® However, among OEMs, product activity is varied and relative gaps are opening again

—  Spectrum of strategies span OEMs with launch cadence focused on traditional high-volume models to OEMs focused on lower-volume
niche vehicles (Luxury & EVs)

— Disparity in replacement rates is not a function of wide differences in total product development spend, but rather allocation towards
traditional model launches versus underlying alternative powertrain development

® Industry is undergoing a significant technological evolution, which is both an issue & opportunity

— Companies must remain diligent now in rationalizing the optimizing their Core businesses and investing in Future businesses to fortify
their longer-term industry positioning, under the Core to Future transition framework

® Why we like the auto dealer model ... stable profits and ongoing diversification

— Dealers are relatively insulated from cyclical pressures given more resilient/flexible business models and exposure to late-cycle dynamics

— Dealers are also increasingly investing in new business initiatives and further diversification of the traditional model
24
Source: BofA Global Research



Special Disclosures “Z7

BofA Securities is currently acting as a financial advisor to General Motors Co in connection with its proposed sale of its Thailand manufacturing plant to Great Wall Motor Co Ltd, which was
announced on February 16, 2020.

BofA Securities is currently acting as financial advisor to Fiat Chrysler Automobiles NV in connection with its proposed 50/50 merger with Peugeot SA, which was announced on October 31,
2019. The proposed transaction is subject to approval by shareholders of Fiat Chrysler Automobiles NV and Peugeot SA. This research report is not intended to (1) provide voting advice, (2) serve
as an endorsement of the proposed transaction, or (3) result in the procurement, withholding or revocation of a proxy.

25
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Important Disclosures 77

FUNDAMENTAL EQUITY OPINION KEY: Opinions include a Volatility Risk Rating, an Investment Rating and an Income Rating. VOLATILITY RISK RATINGS, indicators of potential price fluctuation, are: A - Low, B - Medium and
C - High. INVESTMENT RATINGS reflect the analyst’s assessment of a stock’s: (i) absolute total return potential and (ji) attractiveness for investment relative to other stocks within its Coverage Cluster (defined below). There are
three investment ratings: 1 - Buy stocks are expected to have a total return of at least 10% and are the most attractive stocks in the coverage cluster; 2 - Neutral stocks are expected to remain flat or increase in value and are
less attractive than Buy rated stocks and 3 - Underperform stocks are the least attractive stocks in a coverage cluster. Analysts assign investment ratings considering, among other things, the 0-12 month total return
expectation for a stock and the firm’s guidelines for ratings dispersions (shown in the table below). The current price objective for a stock should be referenced to better understand the total return expectation at any given time.
The price objective reflects the analyst’s view of the potential price appreciation (depreciation).

Investment rating Total return expectation (within 12-month period of date of initial rating) Ratings dispersion guidelines for coverage cluster*
Buy 210% <70%
Neutral 2 0% <30%
Underperform N/A = 20%

* Ratings dispersions may vary from time to time where BofA Global Research believes it better reflects the investment prospects of stocks in a Coverage Cluster.

INCOME RATINGS, indicators of potential cash dividends, are: 7 - same/higher (dividend considered to be secure), 8 - same/lower (dividend not considered to be secure) and 9 - pays no cash dividend. Coverage Cluster is comprised of
stocks covered by a single analyst or two or more analysts sharing a common industry, sector, region or other classification(s). A stock’s coverage cluster is included in the most recent BofA Global Research report referencing the stock.



Important Disclosures 77

BofA Global Research personnel (including the analyst(s) responsible for this report) receive compensation based upon, among other factors, the overall profitability of Bank of America
Corporation, including profits derived from investment banking. The analyst(s) responsible for this report may also receive compensation based upon, among other factors, the overall profitability
of the Bank’s sales and trading businesses relating to the class of securities or financial instruments for which such analyst is responsible.
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Other Important Disclosures 77

Prices are indicative and for information purposes only. Except as otherwise stated in the report, for the purpose of any recommendation in relation to: (i) an equity security, the price referenced is
the publicly traded price of the security as of close of business on the day prior to the date of the report or, if the report is published during intraday trading, the price referenced is indicative of the
traded price as of the date and time of the report; or (ii) a debt security (including equity preferred and CDS), prices are indicative as of the date and time of the report and are from various sources
including BofA Securities trading desks.

Officers of BofAS or one or more of its affiliates (other than research analysts) may have a financial interest in securities of the issuer(s) or in related investments.
BofA Global Research policies relating to conflicts of interest are described at https://rsch.baml.com/coi

"BofA Securities" includes BofA Securities, Inc. ("BofAS") and its affiliates. Investors should contact their BofA Securities representative or Merrill Global Wealth Management financial advisor
if they have questions concerning this report or concerning the appropriateness of any investment idea described herein for such investor. "BofA Securities" is a global brand for BofA Global
Research.
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Other Important Disclosures 77

Information relating to Non-US affiliates of BofA Securities and Distribution of Affiliate Research Reports:

BofAS and/or Merrill Lynch, Pierce, Fenner & Smith ("MLPF&S") may in the future distribute, information of the following non-US affiliates in the US (short name: legal name, regulator): Merrill
Lynch (South Africa): Merrill Lynch South Africa (Pty) Ltd., regulated by The Financial Service Board; MLI (UK): Merrill Lynch International, regulated by the Financial Conduct Authority (FCA) and the
Prudential Regulation Authority (PRA); BofASE (France): BofA Securities Europe SA is authorized by the Autorité de Contrdle Prudentiel et de Résolution (ACPR) and regulated by the ACPR and the
Autorité des Marchés Financiers (AMF); BAMLI DAC (Milan): Bank of America Merrill Lynch International DAC, Milan Branch, regulated by the Bank of Italy, the European Central Bank (ECB) and the
Central Bank of Ireland (CBI); BAMLI DAC (Frankfurt): Bank of America Merrill Lynch International DAC, Frankfurt Branch regulated by BaFin, the ECB and the CBI; Merrill Lynch (Australia): Merrill
Lynch Equities (Australia) Limited, regulated by the Australian Securities and Investments Commission; Merrill Lynch (Hong Kong): Merrill Lynch (Asia Pacific) Limited, regulated by the Hong Kong
Securities and Futures Commission (HKSFC); Merrill Lynch (Singapore): Merrill Lynch (Singapore) Pte Ltd, regulated by the Monetary Authority of Singapore (MAS); Merrill Lynch (Canada): Merrill
Lynch Canada Inc, regulated by the Investment Industry Regulatory Organization of Canada; Merrill Lynch (Mexico): Merrill Lynch Mexico, SA de CV, Casa de Bolsa, regulated by the Comisidn
Nacional Bancaria y de Valores; Merrill Lynch (Argentina): Merrill Lynch Argentina SA, regulated by Comision Nacional de Valores; Merrill Lynch (Japan): Merrill Lynch Japan Securities Co., Ltd.,
regulated by the Financial Services Agency; Merrill Lynch (Seoul): Merrill Lynch International, LLC Seoul Branch, regulated by the Financial Supervisory Service; Merrill Lynch (Taiwan): Merrill Lynch
Securities (Taiwan) Ltd., regulated by the Securities and Futures Bureau; DSP Merrill Lynch (India): DSP Merrill Lynch Limited, regulated by the Securities and Exchange Board of India; Merrill Lynch
(Indonesia): PT Merrill Lynch Sekuritas Indonesia, regulated by Otoritas Jasa Keuangan (0JK); Merrill Lynch (Israel): Merrill Lynch Israel Limited, regulated by Israel Securities Authority; Merrill Lynch
(Russia): 000 Merrill Lynch Securities, Moscow, regulated by the Central Bank of the Russian Federation; Merrill Lynch (DIFC): Merrill Lynch International (DIFC Branch), regulated by the Dubai
Financial Services Authority (DFSA); Merrill Lynch (Spain): Merrill Lynch Capital Markets Espana, S.A.S.V., regulated by Comisidn Nacional del Mercado De Valores; Merrill Lynch (Brazil): Merrill
Lynch S.A. Corretora de Titulos e Valores Mobiliarios, regulated by Comissao de Valores Mobiliarios; Merrill Lynch KSA Company: Merrill Lynch Kingdom of Saudi Arabia Company, regulated by the
Capital Market Authority.

This information: has been approved for publication and is distributed in the United Kingdom (UK) to professional clients and eligible counterparties (as each is defined in the rules of the FCA and
the PRA) by MLI (UK), which is authorized by the PRA and regulated by the FCA and the PRA - details about the extent of our regulation by the FCA and PRA are available from us on request; has
been approved for publication and is distributed in the European Economic Area (EEA) by BofASE (France), which is authorized by the ACPR and regulated by the ACPR and the AMF; has been
considered and distributed in Japan by Merrill Lynch (Japan), a registered securities dealer under the Financial Instruments and Exchange Act in Japan, or its permitted affiliates; is issued and
distributed in Hong Kong by Merrill Lynch (Hong Kong) which is regulated by HKSFC; is issued and distributed in Taiwan by Merrill Lynch (Taiwan); is issued and distributed in India by DSP Merrill
Lynch (India); and is issued and distributed in Singapore to institutional investors and/or accredited investors (each as defined under the Financial Advisers Regulations) by Merrill Lynch (Singapore)
(Company Registration No 198602883D). Merrill Lynch (Singapore) is regulated by MAS. Merrill Lynch Equities (Australia) Limited (ABN 65 006 276 795), AFS License 235132 (MLEA) distributes this
information in Australia only to 'Wholesale' clients as defined by s.761G of the Corporations Act 2001. With the exception of Bank of America N.A., Australia Branch, neither MLEA nor any of its
affiliates involved in preparing this information is an Authorised Deposit-Taking Institution under the Banking Act 1959 nor regulated by the Australian Prudential Regulation Authority. No approval
is required for publication or distribution of this information in Brazil and its local distribution is by Merrill Lynch (Brazil) in accordance with applicable regulations. Merrill Lynch (DIFC) is authorized
and regulated by the DFSA. Information prepared and issued by Merrill Lynch (DIFC) is done so in accordance with the requirements of the DFSA conduct of business rules. BAMLI DAC (Frankfurt)
distributes this information in Germany and is regulated by BaFin, the ECB and the CBI. BofA Securities entities, including BAMLI DAC and BofASE (France), may outsource/delegate the marketing
and/or provision of certain research services or aspects of research services to other branches or members of the BofA Securities group. You may be contacted by a different BofA Securities entity
acting for and on behalf of your service provider where permitted by applicable law. This does not change your service provider. Please use this link
http://www.bankofamerica.com/emaildisclaimer for further information
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This information has been prepared and issued by BofAS and/or one or more of its non-US affiliates. The author(s) of this information may not be licensed to carry on regulated activities in your
jurisdiction and, if not licensed, do not hold themselves out as being able to do so. BofAS and/or MLPF&S is the distributor of this information in the US and accepts full responsibility for
information distributed to BofAS and/or MLPF&S clients in the US by its non-US affiliates. Any US person receiving this information and wishing to effect any transaction in any security discussed
herein should do so through BofAS and/or MLPF&S and not such foreign affiliates. Hong Kong recipients of this information should contact Merrill Lynch (Asia Pacific) Limited in respect of any
matters relating to dealing in securities or provision of specific advice on securities or any other matters arising from, or in connection with, this information. Singapore recipients of this
information should contact Merrill Lynch (Singapore) Pte Ltd in respect of any matters arising from, or in connection with, this information.

General Investment Related Disclosures:

Taiwan Readers: Neither the information nor any opinion expressed herein constitutes an offer or a solicitation of an offer to transact in any securities or other financial instrument. No part of this
report may be used or reproduced or quoted in any manner whatsoever in Taiwan by the press or any other person without the express written consent of BofA Securities.

This document provides general information only, and has been prepared for, and is intended for general distribution to, BofA Securities clients. Neither the information nor any opinion expressed
constitutes an offer or an invitation to make an offer, to buy or sell any securities or other financial instrument or any derivative related to such securities or instruments (e.g., options, futures,
warrants, and contracts for differences). This document is not intended to provide personal investment advice and it does not take into account the specific investment objectives, financial
situation and the particular needs of, and is not directed to, any specific person(s). This document and its content do not constitute, and should not be considered to constitute, investment advice
for purposes of ERISA, the US tax code, the Investment Advisers Act or otherwise. Investors should seek financial advice regarding the appropriateness of investing in financial instruments and
implementing investment strategies discussed or recommended in this document and should understand that statements regarding future prospects may not be realized. Any decision to purchase
or subscribe for securities in any offering must be based solely on existing public information on such security or the information in the prospectus or other offering document issued in connection
with such offering, and not on this document.

Securities and other financial instruments referred to herein, or recommended, offered or sold by BofA Securities, are not insured by the Federal Deposit Insurance Corporation and are not
deposits or other obligations of any insured depository institution (including, Bank of America, N.A.). Investments in general and, derivatives, in particular, involve numerous risks, including, among
others, market risk, counterparty default risk and liquidity risk. No security, financial instrument or derivative is suitable for all investors. In some cases, securities and other financial instruments
may be difficult to value or sell and reliable information about the value or risks related to the security or financial instrument may be difficult to obtain. Investors should note that income from
such securities and other financial instruments, if any, may fluctuate and that price or value of such securities and instruments may rise or fall and, in some cases, investors may lose their entire
principal investment. Past performance is not necessarily a guide to future performance. Levels and basis for taxation may change.

This report may contain a short-term trading idea or recommendation, which highlights a specific near-term catalyst or event impacting the issuer or the market that is anticipated to have a short-
term price impact on the equity securities of the issuer. Short-term trading ideas and recommendations are different from and do not affect a stock's fundamental equity rating, which reflects both
a longer term total return expectation and attractiveness for investment relative to other stocks within its Coverage Cluster. Short-term trading ideas and recommendations may be more or less
positive than a stock's fundamental equity rating.

BofA Securities is aware that the implementation of the ideas expressed in this report may depend upon an investor's ability to "short" securities or other financial instruments and that such action
may be limited by regulations prohibiting or restricting "shortselling" in many jurisdictions. Investors are urged to seek advice regarding the applicability of such regulations prior to executing any
short idea contained in this report.

Foreign currency rates of exchange may adversely affect the value, price or income of any security or financial instrument mentioned herein. Investors in such securities and instruments, including
ADRs, effectively assume currency risk.
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UK Readers: The protections provided by the U.K. regulatory regime, including the Financial Services Scheme, do not apply in general to business coordinated by BofA Securities entities located
outside of the United Kingdom.

BofAS or one of its affiliates is a regular issuer of traded financial instruments linked to securities that may have been recommended in this report. BofAS or one of its affiliates may, at any time,
hold a trading position (long or short) in the securities and financial instruments discussed in this report.

BofA Securities, through business units other than BofA Global Research, may have issued and may in the future issue trading ideas or recommendations that are inconsistent with, and reach
different conclusions from, the information presented herein. Such ideas or recommendations may reflect different time frames, assumptions, views and analytical methods of the persons who
prepared them, and BofA Securities is under no obligation to ensure that such other trading ideas or recommendations are brought to the attention of any recipient of this information.

In the event that the recipient received this information pursuant to a contract between the recipient and BofAS for the provision of research services for a separate fee, and in connection
therewith BofAS may be deemed to be acting as an investment adviser, such status relates, if at all, solely to the person with whom BofAS has contracted directly and does not extend beyond the
delivery of this report (unless otherwise agreed specifically in writing by BofAS If such recipient uses the services of BofAS in connection with the sale or purchase of a security referred to herein,
BofAS may act as principal for its own account or as agent for another person. BofAS is and continues to act solely as a broker-dealer in connection with the execution of any transactions, including
transactions in any securities referred to herein.

Copyright and General Information:

Copyright 2020 Bank of America Corporation. All rights reserved. iQprofile™™, iQmethod*" are service marks of Bank of America Corporation. iQdatabase® is a registered service mark of Bank of
America Corporation. This information is prepared for the use of BofA Securities clients and may not be redistributed, retransmitted or disclosed, in whole or in part, or in any form or manner,
without the express written consent of BofA Securities. BofA Global Research information is distributed simultaneously to internal and client websites and other portals by BofA Securities and is not
publicly-available material. Any unauthorized use or disclosure is prohibited. Receipt and review of this information constitutes your agreement not to redistribute, retransmit, or disclose to others
the contents, opinions, conclusion, or information contained herein (including any investment recommendations, estimates or price targets) without first obtaining express permission from an
authorized officer of BofA Securities.

Materials prepared by BofA Global Research personnel are based on public information. Facts and views presented in this material have not been reviewed by, and may not reflect information
known to, professionals in other business areas of BofA Securities, including investment banking personnel. BofA Securities has established information barriers between BofA Global Research and
certain business groups. As a result, BofA Securities does not disclose certain client relationships with, or compensation received from, such issuers. To the extent this material discusses any legal
proceeding or issues, it has not been prepared as nor is it intended to express any legal conclusion, opinion or advice. Investors should consult their own legal advisers as to issues of law relating to
the subject matter of this material. BofA Global Research personnel’s knowledge of legal proceedings in which any BofA Securities entity and/or its directors, officers and employees may be
plaintiffs, defendants, co-defendants or co-plaintiffs with or involving issuers mentioned in this material is based on public information. Facts and views presented in this material that relate to any
such proceedings have not been reviewed by, discussed with, and may not reflect information known to, professionals in other business areas of BofA Securities in connection with the legal
proceedings or matters relevant to such proceedings.

31



Other Important Disclosures 77

This information has been prepared independently of any issuer of securities mentioned herein and not in connection with any proposed offering of securities or as agent of any issuer of any
securities. None of BofAS any of its affiliates or their research analysts has any authority whatsoever to make any representation or warranty on behalf of the issuer(s). BofA Global Research policy
prohibits research personnel from disclosing a recommendation, investment rating, or investment thesis for review by an issuer prior to the publication of a research report containing such rating,
recommendation or investment thesis.

Any information relating to the tax status of financial instruments discussed herein is not intended to provide tax advice or to be used by anyone to provide tax advice. Investors are urged to seek
tax advice based on their particular circumstances from an independent tax professional.

The information herein (other than disclosure information relating to BofA Securities and its affiliates) was obtained from various sources and we do not guarantee its accuracy. This information
may contain links to third-party websites. BofA Securities is not responsible for the content of any third-party website or any linked content contained in a third-party website. Content contained on
such third-party websites is not part of this information and is not incorporated by reference. The inclusion of a link does not imply any endorsement by or any affiliation with BofA Securities.
Access to any third-party website is at your own risk, and you should always review the terms and privacy policies at third-party websites before submitting any personal information to them. BofA
Securities is not responsible for such terms and privacy policies and expressly disclaims any liability for them.

All opinions, projections and estimates constitute the judgment of the author as of the date of publication and are subject to change without notice. Prices also are subject to change without notice.
BofA Securities is under no obligation to update this information and BofA Securities ability to publish information on the subject issuer(s) in the future is subject to applicable quiet periods. You
should therefore assume that BofA Securities will not update any fact, circumstance or opinion contained herein.

Certain outstanding reports or investment opinions relating to securities, financial instruments and/or issuers may no longer be current. Always refer to the most recent research report relating to
an issuer prior to making an investment decision.

In some cases, an issuer may be classified as Restricted or may be Under Review or Extended Review. In each case, investors should consider any investment opinion relating to such issuer (or its
security and/or financial instruments) to be suspended or withdrawn and should not rely on the analyses and investment opinion(s) pertaining to such issuer (or its securities and/or financial
instruments) nor should the analyses or opinion(s) be considered a solicitation of any kind. Sales persons and financial advisors affiliated with BofAS or any of its affiliates may not solicit purchases
of securities or financial instruments that are Restricted or Under Review and may only solicit securities under Extended Review in accordance with firm policies.

Neither BofA Securities nor any officer or employee of BofA Securities accepts any liability whatsoever for any direct, indirect or consequential damages or losses arising from any use of this
information.
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